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Independent Auditor’s Report 

To the Shareholders of New Break Resources Ltd.  

Opinion  

We have audited the financial statements of New Break Resources Ltd. (the “Company”), which 

comprise the statements of financial position as at December 31, 2025 and 2024, and the  

statements of loss and comprehensive loss, statements of changes in shareholders’ equity and  

statements of cash flows for the years then ended, and notes to the financial statements, including 

material accounting policy information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 

financial position of the Company as at December 31, 2025 and 2024, and its financial 

performance and its cash flows for the years then ended in accordance with IFRS Accounting 

Standards as issued by the International Accounting Standards Board (IASB). 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor’s responsibilities for the 

audit of the financial statements section of our report. We are independent of the Company in 

accordance with the ethical requirements that are relevant to our audit of the financial statements in 

Canada. We have fulfilled our other ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion. 

Key audit matters  

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the  financial statements of the current period. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and 

we do not provide a separate opinion on these matters. 

We have determined that there were no key audit matters to communicate in our report. 

Other information  

Management is responsible for the other information. The other information comprises 

Management’s Discussion and Analysis.. 

Our opinion on the financial statements does not cover the other information, and we do not 

express any form of assurance conclusion thereon.  
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In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with 

the financial statements or our knowledge obtained in the audit or otherwise appears to be 

materially misstated.  

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, 

based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of management and those charged with governance for the financial 

statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRS Accounting Standards and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate the 

Company or cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with Canadian generally accepted auditing 

standards will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 

exercise professional judgement and maintain professional skepticism throughout the audit. We 

also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risks of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Company’s internal control. 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we 

are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 

However, future events or conditions may cause the Company to cease to continue as a 

going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters 

that were of most significance in the audit of the  financial statements of the current period and are 

therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 

we determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication. 

The engagement partner of the audit resulting in this independent auditor’s report is Chris Milios. 

McGovern Hurley LLP 

 
Chartered Professional Accountants 

Licensed Public Accountants 

 

Toronto, Ontario 

April 28, 2026 
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Statements of Financial Position 
 As at 

  
 December 31, December 31, 

(Expressed in Canadian Dollars)  2025 2024 

 
Assets 

   

Current assets    

Cash  $    2,607,074  $       37,548 
HST receivable  128,203 58,310 
Other amounts receivable Notes 7,14 201,000 186,597 
Prepaid expenses  27,402 12,368 
Investments Note 6 1,326,000 8,000 

  4,289,679 302,823 
Non-current assets    

Mineral properties Note 7 735,500 543,000 

 
Total Assets 

  
$ 5,025,179 

 
$     845,823 

 
Liabilities and Equity 

   

Current liabilities    

Accounts payable and accrued liabilities Note 8 $ 116,129 $     231,802 
Flow-through share premium liability Notes 9(b),13 252,450 - 

Total Liabilities  368,579 231,802 

 
Shareholders' Equity 

   

Share capital Note 9(b) 7,998,082 3,957,582 
Warrant reserve Note 9(e) 138,550 402,544 
Stock option reserve Note 9(d) 1,241,579 291,335 
Deficit  (4,721,611) (4,037,440) 

Total Shareholders’ Equity  4,656,600 614,021 

 
Total Liabilities and Shareholders’ Equity 

  
$   5,025,179 

 
$     845,823 

 

Nature of operations and going concern (Note 1) 
Commitments and contingencies (Note 13) 
Subsequent events (Note 14) 

 

Approved by the Board of Directors and authorized on April 28, 2026: 
 

"Michael Farrant" "Thomas Puppendahl" 
Michael Farrant Thomas Puppendahl 
Director Director 

 

 

The accompanying notes form an integral part of these financial statements 
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Statements of Loss and Comprehensive Loss 
For the years ended 

 

  December 31, 

 (Expressed in Canadian Dollars)  2025 2024 

 Expenses    
Exploration and evaluation Note 7 $   885,518 $    425,566 

Management fees Note 10 108,000 146,500 
Consulting fees    6,289   16,350 
Professional fees  60,224 48,546 
Investor relations  97,815 102,259 
General and administrative  93,463 97,129 
Shareholder costs and filing fees  44,445 32,787 
Share-based compensation Notes 9(d),10 1,079,520 - 

Loss before the undernoted 
 

    (2,375,274)         (869,137) 

Bank charges             (1,365)            (1,104) 
Part X11.6 tax             (2,470)          (12,794) 
Interest income              6,673             1,523 
Flow-through share premium recovery Note 13         166,400         63,683 
Gain on sale of mineral claims Notes 6,7 500,000 10,100 
Gain on sale of exploration data Note 6 150,000 - 
Realized loss on sale of investment Note 6           (470) - 
Change in unrealized gain (loss) on value of investment Note 6 765,375                 (1,500) 

Net loss and comprehensive loss for the year     $  (791,131)    $  (809,229) 

 
Net loss per share 

   

Basic and diluted loss per share     $        (0.01)    $        (0.02) 

 

Weighted average number of shares outstanding – basic and diluted         85,216,524  51,247,414 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

The accompanying notes form an integral part of these financial statements 



 

 

     
 

 

Statements of Changes in Shareholders' Equity 

  Share Capital Reserves   

 
(Expressed in Canadian Dollars) 

 
Note 

Number of 
Shares 

 
Amount 

 
Warrants 

Stock 
Options 

 
Deficit 

 
Total 

Balance at December 31, 2023  49,572,600 $ 3,551,942 $   256,432 $  291,335   $ (3,319,409) $    780,300 
Flow-through shares issued for cash 9(b)(ii)  1,500,000  165,000 -                  -                  -      165,000 
Warrants issued as part of flow-through unit financing 9(b)(ii) -   (71,100) 71,100                  -                  -                    - 
Shares issued for cash as part of unit financing 9(b)(i)(iii) 6,356,000  477,950 -                 -                  -      477,950 
Warrants issued as part of unit financing 9(b)(i)(iii) - (166,210) 166,210                 -                  -                    - 
Expiry of warrants 9(e) -                -      (91,198)                  -       91,198                     - 
Net loss for the year  -                - -           -    (809,229)       (809,229) 

Balance at December 31, 2024  57,428,600    3,957,582    402,544     291,335      (4,037,440)     614,021 
Flow-through shares issued for cash 9(b)(iv)(v)(vi)(xii)  8,005,000 1,451,800 -                  -                  -      1,451,800 
Flow-through premium 9(b)(iv)(v)(vi)(xii)  -   (418,850) -                  -                  -        (418,850) 
Share issue costs on flow-through financing 9(b)(v)(xii)  -     (39,780) -                  -                  -         (39,780) 
Shares issued for cash as part of unit financing 9(b)(iv)(vi) 7,440,000    558,000 -                  -                  -      558,000 
Warrants issued as part of unit financing 9(b)(iv)(vi) -   (164,808) 164,808                  -                  -                    - 
Shares issued for purchase of mineral claims 9(b)(viii)(xi) 625,000   167,500                -                  -                  -      167,500 
Exercise of warrants 9(b)(vii) 16,133,500  2,424,778     (424,258)                  -                  -      2,000,520 
Expiry of warrants 9(e) -             -         (4,544)                  -       4,544                     - 
Exercise of stock options 9(b)(ix)(x) 350,000     61,860 -        (26,860)                  -      35,000 
Expiry of stock options 9(d) -             - -      (102,416)         102,416                    - 
Share-based compensation 9(d) -             - - 1,079,520                 -      1,079,520 
Net loss for the year  -             - -               -       (791,131)        (791,131) 

Balance at December 31, 2025  89,982,100 $ 7,998,082 $   138,550 $1,241,579   $ (4,721,611) $  4,656,600 

 

 

 

 

The accompanying notes form an integral part of these financial statements 
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Statements of Cash Flows 
For the years ended 

 

 
 
 

The accompanying notes form an integral part of these financial statements 

  December 31, 
(Expressed in Canadian Dollars)  2025 2024 

Cash flows from operating activities 
   

Net loss for the year  $    (791,131)  $  (809,229) 
Adjustments not affecting cash:    

Flow-through share premium recovery Note 13    (166,400)          (63,683) 
Share-based compensation Note 9(d)   1,079,520           - 
Gain on sale of mineral claims Note 6,7      (425,000)           (10,500) 
Gain on sale of exploration data Note 7      (130,000) - 
Realized loss on sale of investment Note 7            470 - 
Change in unrealized loss on value of investments Note 6      (765,375) 1,500 

Operating cash flows before changes in non-cash    

working capital:   (1,197,916)        (881,912) 
Changes in non-cash working capital:    

HST receivable      (69,893)          (35,973) 
Other amounts receivable    (14,403)            5,628 
Prepaid expenses    (15,034)    6,333 
Accounts payable and accrued liabilities          (115,673)         88,317 

Cash used in operating activities        (1,412,919)        (817,607) 

Cash flows from investing activities  
  

Purchase of mineral claims                                                     Note 7      (25,000)          - 
Proceeds on sale of investment Note 6 1,905 - 

Cash used in investing activities       (23,095)          - 

Cash flows from financing activities  
  

Proceeds from private placements Note 9(b)       2,009,800         642,950 
Share issue costs  Note 9(b)       (39,780)          - 
Exercise of warrants                                                       Note 9(e)   2,000,520         - 
Exercise of stock options                                                       Note 9(d)        35,000         - 

Cash provided by financing activities     4,005,540      642,950 

Increase (decrease) in cash during the year    2,569,526         (174,657) 
Cash, beginning of year             37,548      212,205 

Cash, end of year    $  2,607,074 $      37,548 

 
Supplemental cash flow information:  

  

Value of investment received on sale of mineral claims  Note 6 $     425,000     $       9,500 
Value of investment received on sale of exploration data  Note 6 $     130,000     $              - 

    Value of common shares issued for purchase of 
     mineral claims  Note 9(b)(viii)(xi) 

 
$     167,500 

     
    $              - 



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 
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1. NATURE OF OPERATIONS AND GOING CONCERN 
 

New Break Resources Ltd. (the “Company” or "New Break") is a Canadian mineral exploration company 
currently engaged in the acquisition, exploration and evaluation of mineral properties in Canada.   All of the 
Company’s mineral property interests are currently in the exploration and evaluation stage. 

 
The Company was incorporated under the name “8861587 Canada Corporation” under the laws of 
Canada on April 18, 2014. Effective December 28, 2018, the Company changed its name to New Break 
Resources Ltd.  On November 24, 2021, New Break was also registered as Extra-Territorial in Nunavut, 
Canada.  On September 7, 2022, the Company became listed on the Canadian Securities Exchange (the 
“CSE”) and trades under the symbol NBRK.  The address of the Company's corporate office and principal 
place of business is 110 Yonge Street, Suite 1601, Toronto, Ontario, M5C 1T4, Canada. 

These financial statements have been prepared on a going concern basis, which contemplates that the 
Company will be able to realize its assets and discharge its liabilities in the normal course of business. 
Accordingly, they do not give effect to adjustments that would be necessary should the Company be unable 
to continue as a going concern, and therefore be required to realize its assets and liquidate its liabilities and 
commitments in other than the normal course of business and at amounts different from those in the 
accompanying financial statements.  Such adjustments could be material.  It is not possible to predict 
whether the Company will be able to raise adequate financing or to ultimately attain profitable levels of 
operations.  Changes in future conditions could require material write downs of the carrying values. 

The business of exploring for minerals involves a high degree of risk and there can be no assurance that the 
exploration programs will result in profitable operations.  The Company is in the process of exploring its 
mineral properties and has not yet determined whether these properties contain mineral reserves that are 
economically recoverable.  The recoverability of amounts shown for mineral properties is dependent upon 
the establishment of a sufficient quantity of economically recoverable reserves, the ability of the Company 
to obtain necessary financing to complete the development and upon future profitable production or 
proceeds from the disposition of these assets. 

Although the Company has taken steps to verify title to the properties on which it is conducting exploration 
and in which it has an interest, in accordance with industry standards for the current stage of operations of 
such properties, these procedures do not guarantee the Company's title.  Property title may be subject to 
government licensing requirements or regulations, unregistered prior agreements, unregistered claims, 
indigenous claims, and non-compliance with regulatory, environmental and social licensing requirements. 
The Company’s assets may also be subject to increases in taxes and royalties, renegotiation of contracts, 
political uncertainty and currency exchange fluctuations and restrictions. 

The Company has not realized a profit from operations and has incurred expenditures related to property 
exploration, resulting in a cumulative deficit of $4,721,611 as at December 31, 2025 (December 31, 2024 
- $4,037,440).  The recoverability of the carrying value of mineral properties and the Company's continued 
existence is dependent upon the preservation of its interest in the underlying properties, the discovery of 
economically recoverable reserves, the achievement of profitable operations, or the ability of the Company 
to raise alternative financing, if necessary, or alternatively upon the Company's ability to dispose of its 
property interests on an advantageous basis.  Management cannot provide assurance that it will be successful 
in future financing activities or be able to execute its business strategy.  As at December 31, 2025, the 
Company had current assets of $4,289,679 (December 31, 2024 - $302,823) to cover current liabilities of 
$116,129 (December 31, 2024 - $231,802), exclusive of non-cash flow-through share premium liability.   



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 
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2. BASIS OF PRESENTATION 

(a) Statement of Compliance 

The financial statements have been prepared in accordance with IFRS Accounting Standards as issued by 
the International Accounting Standards Board (IASB), effective for the Company’s reporting for the year 
ended December 31, 2025. 

(b) Basis of Presentation 

These financial statements have been prepared on the historical cost basis, except for financial instruments 
designated at fair value through profit and loss, which are stated at their fair value. In addition, these 
financial statements have been prepared using the accrual basis of accounting except for cash flow 
information. These financial statements are presented in Canadian dollars, which is the Company's 
functional currency. All values are rounded to the nearest dollar. 

(c) Approval of the Financial Statements 

The financial statements of the Company for the year ended December 31, 2025 were reviewed, approved 
and authorized for issue by the Board of Directors of the Company on April 28, 2026. 

(d) Use of estimates and judgments 

The preparation of financial statements in conformity with IFRS requires that management make 
judgements, estimates and assumptions about future events that affect the amounts reported in the financial 
statements and related notes to the financial statements. Although these estimates are based on 
management’s best knowledge of the amount, event or actions, actual results may differ from those 
estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognized in the period in which the estimates are revised and in any future periods affected. The 
Company makes estimates and assumptions about the future that affect the reported amounts of assets and 
liabilities, profits and expenses. Estimates and judgments are continually evaluated based on historical 
experience and other factors, including expectations of future events that are believed to be reasonable 
under the circumstances. The effect of a change in an accounting estimate is recognized prospectively by 
including it in income in the period of the change, if the change affects that period only, or in the period of 
the change and future periods, if the change affects both. 

Information about critical judgments in applying accounting policies that have the most significant risk of 
causing material adjustment to the carrying amounts of assets and liabilities recognized in the financial 
statements are discussed below: 

Share-based payment transactions 

The Company measures the cost of equity-settled transactions with employees and applicable non- 
employees by reference to the fair value of the equity instruments at the date at which they are vested. 
Estimating fair value for share-based payment transactions requires determining the most appropriate 
valuation model, which is dependent on the terms and conditions of the grant. This estimate also requires 
determining the most appropriate inputs to the valuation model including the expected life of the share 
option, risk-free interest rates, volatility and dividend yield and making assumptions about them.  The 
assumptions and models used for estimating fair value for share-based payment transactions are disclosed 
in Note 9(d).    

 
 



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 
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2. BASIS OF PRESENTATION (Continued) 

Title to exploration and evaluation property interests 

Although the Company has taken steps to verify title to exploration and evaluation properties in which it 
has an interest, these procedures do not guarantee the Company’s title. Such properties may be subject to 
prior agreements or transfers and title may be affected by undetected defects. 

Rehabilitation provisions 

The Company records management’s best estimate of the present value of the future cash requirements of 
any rehabilitation obligation as a long-term liability in the period in which the related environmental 
disturbance occurs based on the net present value of the estimated future costs. This obligation is adjusted 
at each period end to reflect the passage of time and any changes in the estimated future costs underlying 
the obligation. In determining this obligation, management must make a number of assumptions about 
the amount and timing of future cash flows and discount rate to be used. The actual future expenditures 
may differ from the amounts currently provided if the estimates made are significantly different than actual 
results or if there are significant changes in environmental and/or regulatory requirements in the future. 

Income, value added, withholding and other taxes 

The Company is subject to income, value added, withholding and other taxes. Significant judgment is 
required in determining the Company’s provisions for taxes. There are many transactions and calculations 
for which the ultimate tax determination is uncertain during the ordinary course of business. The Company 
recognizes liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be 
due. The determination of the Company’s income, value added, withholding and other tax liabilities requires 
interpretation of complex laws and regulations. The Company’s interpretation of taxation law as applied to 
transactions and activities may not coincide with the interpretation of the tax authorities. All tax related 
filings are subject to government audit and potential reassessment subsequent to the financial statement 
reporting period. Where the final tax outcome of these matters is different from the amounts that were 
initially recorded, such differences will impact the tax related accruals and deferred income tax provisions 
in the period in which such determination is made. 

Capitalization of mineral property acquisition costs 

Where mineral properties are acquired through an acquisition agreement, management has determined that 
capitalized acquisition costs have future economic benefits and are economically recoverable. In making this 
judgement, management has assessed various sources of information including, but not limited to, the 
geologic and metallurgic information, operating management expertise and existing permits. See Note 7 for 
details of the Company’s capitalized acquisition costs in respect of mineral properties. 

Impairment of mineral properties 

While assessing whether any indications of impairment exist for mineral properties, consideration is given 
to both external and internal sources of information. Information the Company considers includes changes 
in the market, economic and legal environment in which the Company operates that are not within its 
control that could affect the recoverable amount of mineral properties. Internal sources of information 
include the manner in which the mineral properties are being used or are expected to be used and indications 
of expected economic performance of the properties. Estimates include, but are not limited to, estimates 
of the discounted future cash flows expected to be derived from the Company’s mining properties, costs to 
sell the properties and the appropriate discount rate. Reductions in metal price forecasts, increases in 
estimated future costs of production, increases in estimated future capital costs, reductions in the amount 
of recoverable mineral reserves and mineral resources and/or adverse current economics can result in a 
write-down of the carrying amounts of the Company’s mineral properties. 



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 

11 | P a g e 

 

 

 
3. MATERIAL ACCOUNTING POLICIES 

The accounting policies set out below have been applied consistently to all periods presented in these 
financial statements except where noted. 

 
(a) Cash 

Cash consists of cash on deposit with a major Canadian bank. Cash is measured at Amortized Cost. 
 

(b) Exploration and Evaluation Properties 

Acquisition Costs 

The costs of acquiring mineral property interests comprised of payments of cash and common shares, are 
capitalized as mineral property assets. This does not include payments of cash and common shares in respect 
of option agreements where the ultimate acquisition of the property is uncertain at the time the initial 
payment is made. 

Exploration and Evaluation Expenditures 
 

Payments of cash and common shares pursuant to option agreements, costs of staking and all expenditures 
on exploration and evaluation activities are recorded as exploration and evaluation expenses until it has been 
established that a mineral property is commercially viable. 

 
Development Assets 

When economically viable reserves have been determined and the decision to proceed with development 
has been approved, the expenditures related to development and construction are capitalized as 
construction-in-progress and classified as a component of property, plant and equipment. Costs associated 
with the commissioning of new assets incurred in the period before they are operating in the way intended 
by management are capitalized.  Interest on borrowings related to the construction and development of 
assets are capitalized until substantially all the activities required to make the asset ready for its intended use 
are complete. 

 
Disposition or Abandonment of Mineral Properties 

Proceeds received from the sale of any interest in a mineral property are first credited against the carrying 
value of the property, with any excess included in operations for the period. If a property is abandoned, the 
acquisition cost of the property is written off to operations. 

 
Impairment 

The application of the Company’s accounting policy for acquisition costs related to mineral properties, 
requires judgement in determining whether there are future economic benefits, which may be based on 
assumptions about future events or circumstances. Estimates and assumptions made may change if new 
information becomes available. If information becomes available suggesting that the recovery of the carrying 
value is unlikely, the amount to be written off is expensed in the statement of operations in the period when 
the new information becomes available. The Company assesses each cash generating unit (“CGU”) at each 
reporting date to determine whether any indication of impairment exists. 

 

 



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 
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3. MATERIAL ACCOUNTING POLICIES (Continued) 

Where an indicator of impairment exists, a formal estimate of the recoverable amount is made, which is 
considered to be the higher of the fair value less costs to sell and value in use. These assessments require 
the use of estimates and assumptions such as long-term commodity prices, discount rates, future capital 
requirements, exploration potential and operating performance. Fair value is determined as the amount that 
would be obtained from the sale of the assets in an arm’s length transaction between knowledgeable and 
willing parties. The carrying amount of the asset is reduced to its recoverable amount and the impairment 
loss is recognized in profit or loss in the statement of loss for the period. 

 
(c) Financial Instruments 

Financial assets 

Initial recognition and measurement 

Non-derivative financial assets within the scope of IFRS 9 are classified and measured as “financial assets 
at fair value”, as either fair value through profit or loss (“FVPL”) or fair value through other comprehensive 
income (“FVOCI”), and “financial assets at amortized costs”, as appropriate. The Company determines the 
classification of financial assets at the time of initial recognition based on the Company’s business model 
and the contractual terms of the cash flows. 

 

All financial assets are recognized initially at fair value plus, in the case of financial assets not at FVPL, 
directly attributable transaction costs on the trade date at which the Company becomes a party to the 
contractual provisions of the instrument. 

 
Subsequent measurement – financial assets at FVPL 

 
Financial assets measured at FVPL include financial assets management intends to sell in the short term and 
any derivative financial instrument that is not designated as a hedging instrument in a hedge relationship. 
Financial assets measured at FVPL are carried at fair value in the statements of financial position with 
changes in fair value recognized in other income or expense in the statements of loss. The Company’s 
investments are measured at FVPL. 

 
Subsequent measurement – financial assets at amortized cost 

After initial recognition, financial assets measured at amortized cost are subsequently measured at the end 
of each reporting period at amortized cost using the Effective Interest Rate (“EIR”) method. Amortized 
cost is calculated by taking into account any discount or premium on acquisition and any fees or costs that 
are an integral part of the EIR. Cash is measured at amortized cost. 

Subsequent measurement – financial assets at FVOCI 

Financial assets measured at FVOCI are non-derivative financial assets that are not held for trading and the 
Company has made an irrevocable election at the time of initial recognition to measure the assets at FVOCI. 
The Company does not measure any financial assets at FVOCI. 

Derecognition 

A financial asset is derecognized when the contractual rights to the cash flows from the asset expire, or 
the Company no longer retains substantially all the risks and rewards of ownership. 
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3. MATERIAL ACCOUNTING POLICIES (Continued) 

Impairment of financial assets 

IFRS 9 allows a simplified approach to impairment assessment, which requires the expected lifetime loss 
to be recognized at the time of initial recognition of the financial assets. An impairment loss is reversed in 
subsequent periods if the amount of the expected loss decreases and the decrease can be objectively related 
to an event occurring after the initial impairment was recognized. 

Financial liabilities 

Initial recognition and measurement 

Financial liabilities are measured at amortized cost, unless they are required to be measured at FVPL as is 
the case for held for trading or derivative instruments, or the Company has opted to measure the financial 
liability at FVPL. The Company’s financial liabilities include accounts payable and accrued liabilities, which 
are measured at amortized cost. All financial liabilities are recognized initially at fair value. 

Subsequent measurement – financial liabilities at amortized cost 

After initial recognition, financial liabilities measured at amortized cost are subsequently measured at the 
end of each reporting period at amortized cost using the EIR method. Amortized cost is calculated by taking 
into account any discount or premium on acquisition and any fees or costs that are an integral part of the 
EIR. 

Subsequent measurement – financial liabilities at FVPL 

Financial liabilities measured at FVPL include financial liabilities management intends to sell in the short 
term and any derivative financial instrument that is not designated as a hedging instrument in a hedge 
relationship. Financial liabilities measured at FVPL are carried at fair value in the statements of financial 
position with changes in fair value recognized in other income or expense in the statement of loss. The 
Company does not measure any financial liabilities at FVPL. 

Derecognition 

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires 
with any associated gain or loss recognized in other income or expense in the statement of loss. 

Provisions 

A provision is recognized when the Company has a present legal or constructive obligation as a result of a 
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
the amount of the obligation can be reliably estimated. If the effect is material, provisions are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of 
the time value of money and, where appropriate, the risks specific to the liability. 

Fair Value Hierarchy 

Financial instruments recorded at fair value on the statements of financial position are classified using a 
financial value hierarchy that reflects the significance of the inputs used in marking the measurements. 
The fair value hierarchy has the following levels: 

• Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or liabilities; 

• Level 2 - valuation techniques based on inputs other than quoted prices including Level 1 that are 
observable for assets or liabilities, either directly (i.e. as prices) or indirectly (i.e. derived from prices); 
and 
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3. MATERIAL ACCOUNTING POLICIES (Continued) 

 

• Level 3 - valuation techniques using inputs for the asset and liability that are not based on observable 
market data (unobservable inputs). 

The Company’s investments in Planet Green Metals Inc. (“Planet Green”) and Guardian Exploration Inc. 
(“Guardian”) are classified as level 1.  Subsequent to December 31, 2025, the Company sold its remaining 
interest in Planet Green. 

 

(d) Government Assistance 

The Company recognizes government grants given on eligible expenditures when it is reasonably assured 
that the Company will comply with the conditions attached to them and the grants will be received.  Grants 
are recognized as either income over the period(s) necessary to match them with the related costs or if 
related to a specific expense, as a reduction to the expenses for which they are intended to reimburse.  Grants 
receivable for costs already incurred or for immediate financial support, with no future related costs, are 
recognized as income in the period in which the grant is receivable.  If a grant becomes repayable, it is 
treated as a change in estimate.  Where the original grant related to income, the repayment would be applied 
first against any related unamortized deferred credit, and any excess would be expensed.  Where the original 
grant related to an asset, the repayment would be treated as increasing the carrying amount of the asset or 
reducing the deferred income balance.  The cumulative depreciation which would have been charged had 
the grant not been received would be charged as an expense.  
 
(e) Share Capital 

Equity instruments are contracts that give a residual interest in the net assets of the Company. Financial 
instruments issued by the Company are classified as equity only to the extent that they do not meet the 
definition of a financial liability or financial asset. 

The Company’s common shares, warrants, stock options and flow-through shares are classified as equity 
instruments. Preference share capital is classified as equity if it is non-retractable, or redeemable only at the 
Company’s option, and any dividends are discretionary. Dividends thereon are recognized as distributions 
within equity. 

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of 
tax, from proceeds. 

 
(f) Warrants 

 
Proceeds from unit placements are allocated between shares and warrants issued according to their 
relative fair value. The relative fair value of the share component is credited to share capital and the relative 
fair value of the warrant component is credited to warrant reserve. Upon exercise of the warrants, 
consideration paid by the warrant holder together with the amount previously recognized in the warrant 
reserve account is recorded as an increase to share capital. For those warrants that expire unexercised, the 
recorded fair value is transferred from warrant reserve to deficit. 
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3. MATERIAL ACCOUNTING POLICIES (Continued) 

 
(g) Flow-Through Shares 

Upon the issuance of flow-through shares (“F-T Shares”), the Company records the initial proceeds to share 
capital, net of tax liability, if any. The flow-through share premium liability on the statement of financial 
position represents the premium of the financing price in excess of the market share price on the date of 
the flow- through share financing.   The financial liability pertaining to the premium is recognized in the 
statement of loss consistent with expenditure renunciations. As the Company incurs eligible Canadian 
Exploration Expenditures (“CEE”) to meet flow-through requirements, a corresponding flow-through 
share premium recovery is recognized in the statement of loss.   

(h) Share-Based Payments 

The Company accounts for share-based payments using the fair value method. Under this method, 
compensation expense for employees is measured at fair value on the date of grant using the Black-Scholes 
option pricing model, and is recognized as an expense with a corresponding increase in stock option reserve, 
a component of equity, over the period that the employees earn the options. The amount recognized as an 
expense is adjusted to reflect the number of share options expected to vest. The Black-Scholes option pricing 
model requires the input of subjective assumptions, including the expected term of the option and stock 
price volatility. 

Upon the exercise of stock options, consideration paid by the option holder together with the amount 
previously recognized in the stock option reserve account is recorded as an increase to share capital. For 
those options that are cancelled or expire after vesting, the recorded fair value is transferred from stock 
option reserve to deficit. 

Warrants, stock options, and other equity instruments issued as purchase consideration in non-cash 
transactions are recorded at fair value of the goods or services received or if the value of the goods or 
services received is not reliably measurable then the value of such goods and services are measured with 
reference to the fair value of the equity instruments issued. With respect to the acquisition of exploration 
and evaluation assets, the Company does not believe that the fair value of these assets is reliably measurable 
at the time of purchase. As such, when shares of the Company are issued as consideration for the purchase 
of exploration and evaluation assets, classified as mineral properties, the fair value of the asset is based 
upon the price of the Company’s shares on the date of the agreement to issue shares as determined by the 
Board of Directors. In the event that options or warrants are issued where the fair value of goods or services 
are not reliably measurable, they are valued using the Black-Scholes pricing model. 

(i) Reclamation Obligation 

A legal or constructive obligation to incur restoration, rehabilitation, and environmental costs may arise 
when environmental disturbance is caused by the exploration, development, or ongoing production of a 
mineral property interest. The Company’s exploration activities are subject to various governmental laws 
and regulations relating to the protection of the environment. These environmental regulations are 
continually changing and are generally becoming more restrictive. 

The fair value of the liability for an asset retirement obligation is recorded when the legal obligation arises 
and the corresponding increase to the asset is amortized over the life of the asset. The liability is increased 
over time to reflect an accretion element considered in the initial measurement at fair value. The Company 
does not currently have any significant legal or constructive obligations and therefore, no reclamation 
provision has been recorded as at December 31, 2025 and December 31, 2024. 

 



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 

16 | P a g e 

 

 

 
3. MATERIAL ACCOUNTING POLICIES (Continued) 

(j) Loss Per Common Share 

The Company presents basic and diluted loss per share (“EPS”) data for its common shares. Basic EPS is 
calculated by dividing the profit or loss attributable to common shareholders of the Company by the 
weighted average number of common shares outstanding during the period, adjusted for own shares held. 
Diluted EPS is determined by adjusting the profit or loss attributable to common shareholders and the 
weighted average number of common shares outstanding, adjusted for own shares held, for the effects of 
all dilutive potential common shares, which comprise convertible warrants and stock options granted by the 
Company. Diluted loss per share for the periods presented does not include the effect of the stock options 
and warrants issued by the Company, as they are anti-dilutive. 

(k) Income Taxes 

Income tax expense is comprised of current and deferred tax expense.   Current tax expense is the expected 
tax payable or receivable on the taxable income or loss for the period, using tax rates enacted or substantively 
enacted at the reporting date, and any adjustment to tax payable in respect of previous years. Deferred tax 
assets and liabilities are recognized in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for tax purpose. 

Income tax expense is recognized in profit or loss except to the extent that it relates to a business 
combination, or items recognized directly in equity. Income taxes are calculated using the asset and liability 
method of accounting for income taxes. Deferred tax assets and liabilities are recognized for the deferred 
tax consequences attributable to differences between the financial statement carrying amounts of existing 
assets and liabilities and their respective tax bases and for tax losses and other deductions carried forward. 

Deferred income tax assets and liabilities are calculated using enacted or substantively enacted tax rates 
expected to apply when the asset is realized or the liability is settled. An asset is recognized on the statement 
of financial position only when it is probable that the future economic benefits will flow to the entity and 
the asset has a cost or value that can be measured reliably. The effect on deferred tax assets and liabilities of 
changes in tax rates are recognized in operations in the period in which the change is substantively enacted. 

(l) Standards and Amendments Issued But Not Yet Effective or Adopted 

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting periods 
commencing on or after January 1, 2026.  Many are not applicable or do not have a significant impact on 
the Company.  The Company is currently assessing the impact of these new pronouncements. 

Standards issued, but not yet effective or adopted include: 

IFRS 18 Presentation and Disclosure in Financial Statements 

In April 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial Statements, which is intended to 
give investors more transparent and comparable information about companies’ financial performance, 
thereby enabling better investment decisions. IFRS 18 introduces new sets of requirements to improve 
companies’ reporting of financial performance and give investors a better basis for analyzing and comparing 
companies through 

• Improved comparability in the statement of profit or loss or income statement; 
• Enhanced transparency of management-defined performance measures; and 
• More useful grouping of information in the financial statements. 
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3. MATERIAL ACCOUNTING POLICIES (Continued) 

IFRS 18 also requires companies to provide more transparency about operating expenses, helping investors 
to find and understand the information they need. IFRS 18 is effective for annual reporting periods 
beginning on or after January 1, 2027, and is to be applied retrospectively, with early adoption permitted.  
IFRS 18 replaces IAS 1. It carries forward many requirements from IAS 1 unchanged. 

Amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instruments: Disclosures 

In May 2024, the IASB issued amendments to the classification and measurement requirements in IFRS 9. 
The amendments will address diversity in accounting practice by making the requirements more 
understandable and consistent. These include: 

• Clarifying the classification and assessment of contractual cash flows of financial assets with 
environmental, social and corporate governance (“ESG”). 

• Settlement of liabilities through electronic payment systems - the amendments clarify the date on which a 
financial asset or financial liability is derecognized.  The IASB also decided to develop an accounting policy 
option to allow a company to derecognize a financial liability before it delivers cash on the settlement date 
if specified criteria are met. 

With these amendments, the IASB has also introduced additional disclosure requirements to enhance 
transparency for investors regarding investments in equity instruments designated at fair value through other 
comprehensive income and financial instruments with contingent features, for example features tied to 
ESG-linked targets.  The amendments are effective for annual reporting periods beginning on or after 
January 1, 2026.  The Company does not expect there to be a material impact of these amendments on the 
financial statements. 

4. FINANCIAL INSTRUMENTS 

The Company manages its exposure to a number of different financial risks arising from its operations as 
well as its use of financial instruments including market risks (commodity prices, foreign currency exchange 
rate and interest rate), credit risk and liquidity risk through its risk management strategy. The objective of 
the strategy is to support the delivery of the Company's financial targets while protecting its future financial 
security and flexibility. 

Financial risks are primarily managed and monitored through operating and financing activities and, if 
required, through the use of derivative financial instruments. The Company does not use derivative financial 
instruments for purposes other than risk management. The financial risks are evaluated regularly with due 
consideration to changes in the key economic indicators and up to date market information. 

Market Risk 

Market risk is the risk or uncertainty arising from possible market price movements and their impact on the 
future performance of the business. The Company may use derivative financial instruments such as foreign 
exchange contracts and interest rate swaps to manage certain exposures. These market risks are evaluated 
by monitoring changes in key economic indicators and market information on an ongoing basis. 

Commodity Risk 

The Company is exposed to price risk with respect to commodity prices. Commodity price risk is defined 
as the potential adverse impact on earnings and economic value due to commodity price movements and 
volatilities. The Company monitors commodity prices as they relate to gold and the stock market to 
determine the appropriate course of action to be taken. 
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4. FINANCIAL INSTRUMENTS (Continued) 

Liquidity Risk 

Liquidity risk encompasses the risk that a company cannot meet its financial obligations in full. The 
Company's main source of liquidity is derived from its common stock issuances.   These funds are primarily 
used to finance working capital, operating expenses, capital expenditures and acquisitions. 

The Company manages its liquidity risk by regularly monitoring its cash used in operating activities and 
holding adequate amounts of cash.  There is no certainty of the Company’s ability to secure adequate 
funding through the completion of additional financings or asset sales. 

As at December 31, 2025 the Company held current assets of $4,289,679 (December 31, 2024 - $302,823) 
to settle current liabilities of $116,129 (December 31, 2024 - $231,802), exclusive of non-cash flow-through 
premium liability. 

Sensitivity analysis 

The Company's marketable securities are denominated in Canadian dollars and are subject to fair value 
fluctuations. As at December 31, 2025, if the fair value of the Company's marketable securities had 
increased/decreased by 10% with all other variables held constant, loss for the year ended December 31, 
2025, would have been approximately $132,000 lower/higher. 

Interest Rate Risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate due 
to changes in market interest rates. Cash bears interest at market rates.   In the event that the Company 
held interest bearing debt, the Company could be exposed to interest rate risk. The Company does not have 
any interest-bearing debt. Other current financial assets and liabilities are not exposed to interest rate risk 
because of their short-term nature. 

Credit Risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause 
the other party to incur a financial loss.  Financial instruments that potentially subject the Company to credit 
risk consist of cash.  The Company manages this risk by investing its cash with a Canadian chartered bank. 

The Company's financial assets and liabilities as at December 31, 2025 and 2024 were as follows: 

Amortized Cost FVPL Total 
 

December 31, 2024 
Financial assets 
Cash $        37,548 $ - $       37,548 
Other amounts receivable $ 186,597 $ - $ 186,597 
Investment                                                                   $                -            $        8,000      $         8,000 

Financial liabilities         
Accounts payable and accrued liabilities $ 231,802 $ - $  231,802 

 
 

 
 

December 31, 2025 
Financial assets 
Cash $   2,607,074 $ - $  2,607,074 
Other amounts receivable $    201,000 $ - $    201,000 
Investments $              - $  1,326,000 $  1,326,000 

Financial liabilities 
Accounts payable and accrued liabilities $ 116,129 $ - $ 116,129  

 

The fair values of these financial instruments approximate their carrying values due to their short-term nature. 
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5. CAPITAL MANAGEMENT 

The Company defines capital management as the manner in which it manages its share capital. As at 
December 31, 2025, the Company’s share capital was $7,998,082 (December 31, 2024 - $3,957,582). 

There were no changes in the Company’s approach to capital management during the years ended 
December 31, 2025 and 2024 and the Company is not subject to any externally imposed capital 
requirements. 

The Company's objective in managing capital is to maintain the entity's ability to continue as a going 
concern, support the Company's normal operating requirements and to continue the exploration and 
evaluation of its mineral properties. 

The Board of Directors does not establish a quantitative return on capital criteria for management but 
rather relies on the expertise of the Company's management to sustain future development of the business. 

The Company regularly monitors and reviews the amount of capital in proportion to risk and future 
development and exploration opportunities. The Company manages the capital structure and makes 
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying 
assets. In order to maintain or adjust the capital structure, the Company may issue new debt or equity or 
similar instruments to obtain additional financing. 
 

6. INVESTMENTS 
 December 31, 2024 December 31, 2024 

  
Shares 

Share 
Price 

 
Fair Value 

 
Shares 

Share 
Price 

 
Fair Value 

Guardian Exploration Inc.   6,000,000   $0.22 $ 1,320,000  - - $              - 
Planet Green Metals Inc.   75,000   $0.08         6,000  100,000 $0.08          8,000 

Total Fair Value of Investments     $ 1,326,000    $       8,000 

On October 16, 2024, New Break entered into an agreement with Planet Green (CSE: PGR) to sell a 100% 
interest in eight mineral claims located in Sheraton Township, Ontario in exchange for $1,000 in cash and 
100,000 common shares of Planet Green.  The common shares were received on October 28, 2024, at an 
estimated fair value of $9,500 based on their market price of $0.095 per share.  The cash payment, which 
was due by December 15, 2024, is still outstanding and included in other amounts receivable as at December 
31, 2025.  New Break staked the claims in June 2024 at a cost of $400 and recorded a gain of $10,100 during 
the year ended December 31, 2024, in respect of the sale of the mineral claims. 

In December 2025, New Break sold 25,000 shares of Planet Green at $0.08 per share for net proceeds of 
$1,905 and recorded a realized loss on the sale of $470.  The fair value adjustment of the investment in 
Planet Green resulted in an unrealized gain of $375 for the year ended December 31, 2025 (unrealized loss 
of $1,500 for the year ended December 31, 2024. 

On April 10, 2025, New Break entered into a definitive asset purchase and sale agreement with Guardian 
(TSX-V: GX) to sell a 100% interest in the Sundog gold project and 60 drums of Jet A fuel (12,300 litres) 
warehoused in Arviat, Nunavut (the “Purchased Assets”).  On April 30, 2025, New Break completed the 
sale of the Purchased Assets in exchange for a cash payment of $75,000 and the receipt of 5,000,000 shares 
of Guardian at an estimated fair value of $425,000, based on their market price of $0.085 per share.  New 
Break recorded a gain on sale of mineral claims of $500,000 (see Note 7).   
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6. INVESTMENTS (Continued) 

In addition, effective August 20, 2025, New Break sold certain exploration data with respect to the Esker 
gold project to Guardian in exchange for a cash payment of $20,000 and the receipt of 1,000,000 shares of 
Guardian at an estimated fair value of $130,000, based on their market price of $0.13 per share.  New Break 
recorded a gain on sale of exploration data of $150,000. 

The fair value adjustment of the investment in Guardian resulted in an unrealized gain of $765,000 for the 
year months ended December 31, 2025.     
 

7. MINERAL PROPERTIES 

 Acquisition Costs Moray Gold Project 

Balance, December 31, 2023 and 2024 $     543,000 

Mineral claim acquisitions during 2025 192,500 

Balance, December 31, 2025 $     735,500 

Moray Gold Project 

As at December 31, 2025, the Moray project consists of 23,058 hectares of contiguous mineral claims and 
4,196 hectares of nearby mineral claims, for a total of 27,254 hectares (the “Moray Property”), approximately 
49 km southeast of Timmins, Ontario.  These claims are 100% owned by New Break.  The cost of mineral 
claims acquired through staking have been expensed while claims acquired through mineral claims 
acquisition agreements with third parties have been capitalized as follows: 

 
 
Date 

Acquisition of Mineral Claims 

 
Cash 
Paid 

Shares 
Issued 

(Number) 

 
Share 
Price 

Fair 
Value of 
Shares 

 
 

Total 

September 2020 (1) $100,000 2,500,000 $0.05 $  125,000 $225,000 

May 23, 2023 (2) 80,000 1,500,000 $0.13 195,000 275,000 

July 21, 2023 10,000 300,000 $0.11 33,000 43,000 

October 24, 2025 20,000 500,000 $0.275 137,500 157,500 

December 15, 2025 5,000 125,000 $0.24 30,000 35,000 

Total $215,000 4,925,000 $0.05 $  520,500 $735,500 

(1) The mineral claims were acquired from a private company, Exiro Minerals Corp. (“Exiro”).  They 
included six single cell mineral claims (the “Voyageur Claims).  These mineral claims, other than the 
Voyageur Claims, are subject to a 2% net smelter return (“NSR”) royalty in favour of Exiro, while the 
Voyageur Claims are subject to a 1% NSR royalty in favour of Exiro and a 1% NSR royalty in favour of 
the previous property owners.  New Break can repurchase 50% of Exiro’s royalty at any time for a 
payment of $1.0 million and can repurchase 50% of the royalty held by the previous property owners 
on the Voyageur Claims at any time for a payment of $750,000.   

(2) The mineral claims acquired May 23, 2023 are subject to a 1.5% NSR royalty in favour of the vendors.  
New Break can reduce the NSR on these mineral claims to 0.5% at any time for a payment of $750,000. 
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7. MINERAL PROPERTIES (Continued) 

Effective October 22, 2021, the Company entered into a memorandum of understanding (“MOU”) with the 
Matachewan First Nation and Mattagami First Nation (collectively, the “First Nations”) as it relates to 
carrying out Prescribed Exploration Activities (“Prescribed Exploration), as such term is defined by the 
Ontario Mining Act, on the Moray property.  As Prescribed Exploration is conducted, New Break is required 
to make payments to the First Nations equal to 2% of the cost of such exploration.  During the year ended 
December 31, 2025, $8,500 was accrued as owing to the First Nations in respect of Prescribed Exploration 
completed during the year (December 31, 2024 - $3,687).  Subject to New Break’s adherence to the terms 
and conditions of the MOU, the First Nations have agreed to support the Moray project while the MOU 
remains in force.     

Ontario Junior Exploration Program 

In each of 2022, 2023, 2024 and 2025, the Company’s Moray project has been accepted into OJEP, a 
program run by the government of Ontario, under which New Break has received a 50% reimbursement of 
certain exploration and evaluation expenditures incurred on the Moray property within the OJEP funding 
periods noted below.  The reimbursements received and receivable, have been netted against exploration 
and evaluation expenditures in the periods in which the expenditures were incurred.  

Moray Gold Project – Reimbursement of Exploration Expenditures 

 
OJEP Funding Period 

Year Ended December 31, 

Total 2025 2024 2023 2022 

April 1, 2022 to February 15, 2023   $            - $            - $            - $  200,000 $  200,000 

April 1, 2023 to February 15, 2024 - 14,998    221,226 - 236,224 

April 1, 2024 to February 28, 2025 14,403 185,597 - - 200,000 

April 1, 2025 to February 28, 2026 200,000 - - - 200,000 

   $ 214,403(4)  $ 200,595(3)  $ 221,226(2) $ 200,000(1) $  836,224 

(1) $60,000 received November 2022 and $140,000 received March 2023. 
(2) $30,000 received November 2023 and $191,226 received March 2024. 
(3) $14,998 received March 2024 and $185,597 received March 2025. 
(4) $14,403 received March 2025 and $200,000 received March 2026 (see Note 14). 

Sundog Gold Project 

Effective September 1, 2021, New Break entered into an Inuit Owned Lands Mineral Exploration 
Agreement (“MEA”) with Nunavut Tunngavik Incorporated (“NTI”) for exclusive rights to a 100% interest 
in the minerals within, upon, or under, a 9,415-hectare exploration area on Inuit Mineral Title Lands parcel 
AR-35 in Kivalliq Region, Nunavut (the “Sundog gold project”).   

On April 10, 2025, New Break entered into a definitive asset purchase and sale agreement with Guardian 
Exploration Inc. to sell a 100% interest in the Sundog gold project and 60 drums of Jet A fuel (12,300 litres) 
warehoused in Arviat, Nunavut (the “Purchased Assets”).  On April 30, 2025, New Break completed the 
sale of the Purchased Assets in exchange for a cash payment of $75,000 and the receipt of 5,000,000 shares 
of Guardian at an estimated fair value of $425,000, based on their market price of $0.085 per share and 
recorded a gain on sale of mineral property of $500,000.  Guardian also reimbursed New Break for the 
$18,830 in Sundog annual rent paid to NTI on December 27, 2024, which was recorded in exploration and 
evaluation expenditures for the year ended December 31, 2024.  New Break recorded this recovery against 
exploration and evaluation expenditures for the year ended December 31, 2025.   
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7. MINERAL PROPERTIES (Continued) 

Guardian has assumed 100% of the responsibility for the obligations under the MEA including the annual 
exploration expenditure requirements and annual rent payments due to NTI, until a construction decision 
is made.  New Break has retained an option to purchase a 20% interest in the Sundog gold project at any 
time for $1, carried through to a decision to mine (the “Option”).  Upon exercise of the Option, New Break 
and Guardian would enter into an agreement on standard industry terms to be mutually agreed upon, 
governing the joint operation on a 20/80 basis, respectively.  New Break would only become responsible 
for funding 20% of mine development costs once a construction decision has been made.  New Break can 
sell its 20% interest at any time, subject to Guardian having a right of first refusal to purchase it.   

Exploration and Evaluation Expenditures 

  For the year ended December 31, 2025 

For the year ended December 31, 2025 

 

Moray Sundog Other Total 
Consulting fees $   68,903 $            - $   14,834 $      83,737 
Drilling program 859,535 - - 859,535 
Mise a la Masse survey 31,610 - - 31,610 
Prospecting 9,334 - 44,489 53,823 
Assessment reports 37,528 - - 37,528 
Community relations 9,000 - - 9,000 
Land management 7,797    (18,830) 9,360          (1,673) 
Staking costs 10,900 - 50 10,950 
Other 10,600 - 4,811 15,411 
OJEP reimbursement    (214,403) - -       (214,403) 

    $ 830,804 $  (18,830) $   73,544 $ 885,518 

 
For the year ended December 31, 2024 Moray Sundog Other Total 

Consulting fees  $ 122,691 $   5,254   $ 37,430 $    165,375 
Assessment reports 108,131 - - 108,131 
IP Survey 268,182 - - 268,182 
Trenching 10,833 - - 10,833 
Prospecting 8,296 - - 8,296 
Community relations 3,687 - - 3,687 
Land management 6,471 18,830 2,832 28,133 
Travel 5,120 - - 5,120 
Staking costs 4,300 - 16,950 21,250 
Assaying 3,781 - - 3,781 
Other 168 240 2,965 3,373 
OJEP reimbursement    (200,595) - -       (200,595) 

     $ 341,065 $  24,324   $ 60,177 $    425,566 

8. ACCOUNTS PAYABLE 

Accounts payable and accrued liabilities consist primarily of outstanding vendors' invoices and accrued 
expenses incurred during the periods. The balances owing to the creditors are payable in accordance with 
the vendors' individual credit terms. 

 December 31, 
2025 

December 31, 
2024 

Trade and other payables $          78,679 $       196,492 
Audit and tax services fees 37,450 35,310 

 $         116,129   $       231,802 
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9. SHARE CAPITAL 

(a) Authorized and Control Person 

The Company is authorized to issue an unlimited number of common shares without par value. 

On October 2, 2024, shareholders of the Company approved the creation of a Control Person comprised of 
John Ross Quigley and Patricia Quigley as a Control Person.  A Control Person on the Canadian Securities 
Exchange (“CSE”) is any person or combination of persons holding enough voting securities to materially 
affect the control of a listed issuer, generally presumed if holding more than 20% of outstanding voting rights.    

(b) Issued and outstanding 

 

Share Capital 

 

Note 9(b) 

Number of 
Common 

Shares 

 

Amount 

Balance at December 31, 2023 
 

49,572,600 $  3,551,942 

Private placement of $0.08 units – March 5, 2024 (i) 250,000 20,000 

Less:  warrant valuation (i) -          (7,210) 

Private placement of $0.11 F-T units – July 18, 2024 (ii) 1,500,000         165,000 

Less:  warrant valuation (ii) -         (71,100) 

Private placement of $0.075 units – November 15, 2024 (iii) 6,106,000 457,950 

Less:  warrant valuation (iii) -      (159,000) 

Balance at December 31, 2024  57,428,600   3,957,582 

Private placement of $0.085 F-T common shares  (iv)(v)(vi) 5,200,000 442,000 

Less: flow-through premium on F-T common shares (iv)(v)(vi)                       -      (166,400) 

Share issue costs - cash (v) -          (3,060) 

Private placement of $0.075 units  (iv)(vi) 7,440,000 558,000 

Less:  warrant valuation (iv)(vi) -      (164,808) 

Exercise of warrants – cash proceeds (vii) 16,133,500 2,000,520 

Exercise of warrants – fair value (vii) - 424,258 

Common shares issued for mineral claims – October 24, 2025 (viii) 500,000 137,500 

Exercise of stock options – cash proceeds (ix)(x) 350,000 35,000 

Exercise of stock options – fair value (ix)(x) - 26,860 

Common shares issued for mineral claims – December 15, 2025 (xi) 125,000 30,000 

Private placement of $0.36 F-T common shares  (xii) 2,805,000 1,009,800 

Less: flow-through premium on F-T common shares (xii)                       -      (252,450) 

Share issue costs - cash (xii) -       (36,720) 

Balance at December 31, 2025  89,982,100 $  7,998,082 

(i) On March 5, 2024, the Company completed a non-brokered private placement offering through the 
issuance of 250,000 units at a price of $0.08 per unit for aggregate gross proceeds of $20,000.  Each unit 
consists of one common share and one common share purchase warrant, with each warrant entitling the 
holder thereof to purchase one common share at an exercise price of $0.12 for a period of twenty-four (24) 
months from the date of closing.  125,000 of the units were purchased by a company owned by an officer 
of the Company.  The issue date fair value of the warrants was estimated to be $7,210 based on their Black-
Scholes values, using assumptions in Note 9(e).  No finder fees were paid.   
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9. SHARE CAPITAL (Continued) 

(ii) On July 18, 2024, the Company completed a non-brokered private placement offering through the issuance 
of 1,500,000 flow-through units at a price of $0.11 per flow-through unit, for aggregate gross proceeds of 
$165,000.  Each flow-through unit consists of one flow-through share and one common share purchase 
warrant, with each whole warrant entitling the holder thereof to purchase one non-flow-through common 
share at an exercise price of $0.25 for a period of sixty (60) months from the date of closing.  There was 
no flow-through premium on the issuance of the F-T Shares.  The issue date fair value of the warrants was 
estimated to be $71,100 based on their Black-Scholes value, using assumptions in Note 9(e).  No finder 
fees were paid. 

(iii) On November 15, 2024, the Company completed a non-brokered private placement through the issuance 
of 6,106,000 units at a price of $0.075 per unit for gross proceeds of $457,950.  Each unit consists of one 
common share and one common share purchase warrant, with each warrant entitling the holder thereof 
to purchase one common share at an exercise price of $0.12 for a period of twenty-four (24) months from 
the date of closing.  1,350,000 of the units were purchased by a company owned by a then director of the 
Company.  The issue date fair value of the warrants was estimated to be $159,000 based on their Black-
Scholes values, using assumptions in Note 9(e).  No finder fees were paid.   

(iv) On June 27, 2025, the Company completed the first tranche of a non-brokered private placement offering 
through the issuance of 1,252,000 units at a price of $0.075 per unit for aggregate gross proceeds of $93,900 
and 2,550,000 flow-through shares at a price of $0.085 per flow-through share for aggregate gross proceeds 
of $216,750.  The Company recognized an aggregate flow-through premium of $81,600 as a result of the 
issuance of the flow-through shares.  Each unit consists of one common share and one common share 
purchase warrant, with each warrant entitling the holder thereof to purchase one common share at an 
exercise price of $0.12 for a period of twenty-four (24) months from the date of closing.  700,000 of the 
units and 2,350,000 flow-through shares were purchased by two shareholder who together are a Control 
Person of the Company.  The issue date fair value of the warrants was estimated to be $27,744 based on 
their Black-Scholes values, using assumptions in Note 9(e).  No finder fees were paid.   

(v) On July 31, 2025, the Company completed the second tranche of a non-brokered private placement 
offering through the issuance of 1,500,000 flow-through shares at a price of $0.085 per flow-through share 
for aggregate gross proceeds of $127,500.  The Company recognized an aggregate flow-through premium 
of $48,000 as a result of the issuance of the flow-through shares.  600,000 of the flow-through shares were 
purchased by a shareholder who is a Control Person of the Company.  The Company paid a finder’s fee of 
$3,060.   

(vi) On September 5, 2025, the Company completed the third and final tranche of a non-brokered private 
placement offering through the issuance of 6,188,000 units at a price of $0.075 per unit for aggregate gross 
proceeds of $464,100 and 1,150,000 F-T Shares at a price of $0.085 per F-T Share for aggregate gross 
proceeds of $97,750.  The Company recognized an aggregate flow-through premium of $36,800 as a result 
of the issuance of the flow-through shares.  Each unit consists of one common share and one common 
share purchase warrant, with each warrant entitling the holder thereof to purchase one common share at 
an exercise price of $0.12 for a period of twenty-four (24) months from the date of closing.  1,000,000 of 
the units and 1,000,000 flow-through shares were purchased by a shareholder who is a Control Person of 
the Company.  The issue date fair value of the warrants was estimated to be $137,064 based on their Black-
Scholes values, using assumptions in Note 9(e).  No finder fees were paid.   
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9. SHARE CAPITAL (Continued) 

(vii) The following warrants were exercised during the year ended December 31, 2025, and the issue date fair 
value was moved from warrant reserve to share capital: 

 
Date 

 
Warrants 

Exercise 
Price 

 
Proceeds 

Fair 
Value 

September 22, 2025 212,500 $0.20 $      42,500 $    19,465 

September 29, 2025 1,229,000 $0.12    147,480    32,492 

October 1, 2025 300,000 $0.12    36,000    7,812 

October 2, 2025 350,000 $0.12    42,000    9,114 

October 2, 2025 125,000 $0.20    25,000    11,450 

October 3, 2025 213,000 $0.12    25,560   5,287 

October 6, 2025 150,000 $0.12    18,000   3,324 

October 7, 2025 460,000 $0.12    55,200    11,436 

October 9, 2025 1,475,000 $0.12    177,000    38,759 

October 10, 2025 1,000,000 $0.15    150,000    30,600 

October 10, 2025 5,175,000 $0.12    621,000    130,423 

October 14, 2025 250,000 $0.15    37,500    7,650 

October 14, 2025 5,194,000 $0.12    623,280    116,446 

Total 16,133,500     $ 2,000,520    $  424,258 

(viii) On October 24, 2025, the Company issued 500,000 common shares in connection with the purchase of 
additional mineral claims associated with the Moray Project.  The fair value of the 500,000 shares was 
estimated at $137,500 based on their market price of $0.275 per share (see Note 7). 

(ix) On December 3, 2025, stock options to purchase 250,000 common shares of the Company at a price of 
$0.10 were exercised for proceeds of $25,000 by a director of the Company.  Grant date fair value of $19,275 
was transferred from stock option reserve to share capital in connection with the exercise.   

(x) On December 8, 2025, stock options to purchase 100,000 common shares of the Company at a price of 
$0.10 were exercised for proceeds of $10,000 by two consultants to the Company.  Aggregate grant date fair 
value of $7,585 was transferred from stock option reserve to share capital in connection with the exercise.   

(xi) On December 15, 2025, the Company issued 125,000 common shares in connection with the purchase of 
additional mineral claims associated with the Moray Project.  The fair value of the 125,000 shares was 
estimated at $30,000 based on their market price of $0.24 per share (see Note 7). 

(xii) On December 30, 2025, the Company completed a non-brokered private placement for gross proceeds of 
$1,009,800 through the issuance of 2,805,000 F-T Shares at a price of $0.36 per F-T Share.  The Company 
paid aggregate finder’s fees of $36,720.  The Company recognized an aggregate flow-through premium of 
$252,450 as a result of the issuances of the F-T Shares. 

(c) Escrow Shares 

On August 4, 2022, the Company entered into an escrow agreement pursuant to which 4,348,000 common 
shares were placed in escrow and are subject to release in tranches over time in accordance with the 
policies of the Canadian Securities Administrators. The escrow agreement provided that 10% of the 
escrowed shares would be released from escrow upon the original CSE listing date of September 7, 2022, 
and that an additional 15% would be released therefrom every six-month interval thereafter, over a period 
of 36 months.  As at December 31, 2025, the Company had no (December 31, 2024 – 1,311,900) common 
shares held in escrow.   
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9. SHARE CAPITAL (Continued) 

 Number of 
Common Shares 

Balance at December 31, 2023 2,623,800 
Released from escrow – March 7, 2024               (655,950) 
Released from escrow – September 7, 2024 (655,950) 

Balance at December 31, 2024 1,311,900 
  Released from escrow – March 7, 2025           (655,950) 
Released from escrow – September 7, 2025           (655,950) 

Balance at December 31, 2025 - 

(d) Stock Options 

The Company has a stock option plan (the “Plan”) to provide directors, officers, employees and consultants 
with options to purchase common shares of the Company.  The maximum number of common shares 
reserved for issuance upon the exercise of options, is not to exceed 10% of the total number of common 
shares outstanding immediately prior to such issuance.  The stock options have a maximum term of five 
years and a vesting period and exercise price determined by the board of directors.  The exercise price of the 
stock options is fixed by the board of directors and may not be less than the market price of the shares at 
the time of grant, subject to all applicable regulatory requirements.  As at December 31, 2025, 2,748,210 
(December 31, 2024 – 1,942,860) additional options remain available for issuance under the Plan. 

The following table reflects the continuity of stock options for the years ended December 31, 2025 and 
2024. 

 Number of 
Stock Options 

Weighted Average 
Exercise Price 

Outstanding at December 31, 2023 and 2024 3,800,000 $0.10 
Granted 4,160,000 $0.285 
Exercised          (350,000) $0.10 
Expired       (1,360,000) $0.10 

Outstanding at December 31, 2025 6,250,000 $0.22 

Stock Option Grants 

On October 21, 2025, the Company granted options to purchase up to 4,160,000 common shares of the 
Company to directors, officers and consultants at a price of $0.285 per share for a period of five years.  The 
options vested immediately.  The Company recorded $1,079,520 of share-based compensation expense, 
being the entire grant date fair value during the year ended December 31, 2025. 

The fair value of the options granted, are estimated on the dates of grant using the Black-Scholes option 
pricing model with the following assumptions: 

  
Stock Exercise 

Risk-free 
Interest 

Expected 
Stock Price 

Expected 
Life 

Expected 
Dividend 

Expected 
Forfeiture 

Grant Date Price Price Rate Volatility (in years) Rate Rate 

November 19, 2021 $0.10 $0.10 1.45% 100% 5 0% 0% 

December 30, 2022 $0.10 $0.10 3.41% 103% 5 0% 0% 

January 20, 2023 $0.10 $0.10 2.82% 127% 5 0% 0% 

June 2, 2023 $0.10 $0.10 3.49% 146% 5 0% 0% 

October 21, 2025 $0.285 $0.285 2.65% 149% 5 0% 0% 
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9. SHARE CAPITAL (Continued) 

Stock Option Exercises 

On December 3, 2025, stock options to purchase 250,000 common shares of the Company at a price of 
$0.10 were exercised for proceeds of $25,000 by a director of the Company.  Grant date fair value of $19,275 
was transferred from stock option reserve to share capital in connection with the exercise.   

On December 8, 2025, stock options to purchase 100,000 common shares of the Company at a price of 
$0.10 were exercised for proceeds of $10,000 by two consultants to the Company.  Aggregate grant date fair 
value of $7,585 was transferred from stock option reserve to share capital in connection with the exercise.   

Stock Option Expiries 

Effective January 3, 2025, stock options to purchase up to 60,000 common shares of the Company at a 
price of $0.10 per share, granted to a consultant on June 2, 2023, expired unexercised in accordance with 
the terms of the Plan, following the death of the consultant.  Grant date fair value of $5,436 was transferred 
to deficit. 

Effective February 28, 2025, stock options to purchase up to 250,000 common shares of the Company at a 
price of $0.10 per share, granted to a former officer of the Company on November 19, 2021, expired 
unexercised in accordance with the terms of the Plan.  Grant date fair value of $18,650 was transferred to 
deficit. 

Effective May 9, 2025, stock options to purchase up to 450,000 common shares of the Company at a price 
of $0.10 per share, granted to a former director and a consultant on November 19, 2021, expired unexercised 
in accordance with the terms of the Plan.  Grant date fair value of $33,570 was transferred to deficit. 

Effective May 23, 2025, stock options to purchase up to 200,000 common shares of the Company at a price 
of $0.10 per share, granted to a former director of the Company on November 19, 2021, expired unexercised 
in accordance with the terms of the Plan.  Grant date fair value of $14,920 was transferred to deficit. 

Effective July 29, 2025, stock options to purchase up to 400,000 common shares of the Company at a price 
of $0.10 per share, granted to two consultants of the Company on November 19, 2021, expired unexercised 
in accordance with the terms of the Plan.  Grant date fair value of $29,840 was transferred to deficit. 

The following table reflects the stock options outstanding and exercisable at December 31, 2025: 

 
 

 
Date of Grant 

 
Number of 

Options 
Outstanding 

 

 
Exercise 

Price 

Weighted 
Average 

Remaining 
Life (years) 

 
 

 
Date of Expiry 

 
Number of 

Options 
Exercisable 

 

 
Grant Date 
Fair Value 

November 19, 2021 1,600,000 $ 0.10 0.88 November 18, 2026 1,600,000  $ 119,360 
December 30, 2022   50,000 $ 0.10 1.99 December 27, 2027 50,000  3,855 
January 20, 2023 200,000 $         0.10 2.05 January 19, 2028 200,000    17,100 
June 2, 2023 240,000 $ 0.10 2.42 June 1, 2028 240,000  21,744 
October 21, 2025 3,910,000 $       0.285 4.81 October 21, 2030 3,910,000  1,014,645 
October 21, 2025 250,000 $       0.285 0.25 March 31, 2026 (1) 250,000  64,875 

 6,250,000 $ 0.22 3.42  6,250,000   $ 1,241,579 

(1) These stock options were granted to a director that did not stand for re-election at the annual general 
meeting on December 31, 2025.  As such, they expire 90 days from that date. 

The weighted average remaining contractual life of options outstanding and exercisable at December 31, 
2025 is 3.42 years (December 31, 2024 - 2.00 years) at a weighted average exercise price of $0.22 (December 
31, 2024 - $0.10). 



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 

28 | P a g e 

 

 

 
9. SHARE CAPITAL (Continued) 

(e) Warrants 

The following table reflects the continuity of warrants for the years ended December 31, 2025 and 2024:  

 
  

Number of 
 Warrants 

Issue Date 
Fair Value 

Weighted Average 
Exercise Price 

Balance at December 31, 2023 4,462,850  $    256,432
  

    $          0.22 
Issued 7,856,000      237,310     $          0.14 

Expired (1,338,000)      (91,198)     $          0.35 

Balance at December 31, 2024 10,980,850       402,544     $          0.15 
Issued   7,440,000     164,808     $          0.12 

Exercised  (16,133,500)   (424,258)     $          0.12 

Expired      (51,000)         (4,544)     $          0.15 

Balance at September 30, 2025 2,236,350  $   138,550     $          0.23 

Warrant Issuances 

On March 5, 2024, the Company issued 250,000 warrants with an exercise price of $0.12 for a period of 24 
months (see Note 9(b)(i)).  Issue date fair value of $7,210 was moved from share capital to warrant reserve. 

On July 18, 2024, the Company issued 1,500,000 warrants with an exercise price of $0.25 for a period of 60 
months (see Note 9(b)(ii).  Issue date fair value of $71,100 was moved from share capital to warrant reserve.  
The warrants were issued to two shareholders, who together are a Control Person. 

On November 15, 2024, the Company issued 6,106,000 warrants with an exercise price of $0.12 for a period 
of 24 months (see Note 9(b)(iii)).  Issue date fair value of $159,000 was moved from share capital to warrant 
reserve.  1,350,000 of these warrants were issued to a company owned by a then director of the Company. 

On June 27, 2025, the Company issued 1,252,000 warrants with an exercise price of $0.12 for a period of 
24 months (see Note 9(b)(iv)).  Issue date fair value of $27,744 was moved from share capital to warrant 
reserve.  700,000 of these warrants were issued to a shareholder who is a Control Person of the Company. 

On September 5, 2025, the Company issued 6,188,000 warrants with an exercise price of $0.12 for a period 
of 24 months (see Note 9(b)(vi)).  Issue date fair value of $137,064 was moved from share capital to warrant 
reserve.  1,000,000 of these warrants were issued to a shareholder who is a Control Person of the Company. 

Warrant Exercises  

On September 24, 2025, the Company accelerated the expiry date associated with 15,796,000 warrants to 
October 14, 2025, as the trading price of the Company’s common shares had exceeded $0.25 for the five 
preceding trading days.  See Note 9 (b)(vii) for details of warrant exercises from September 22 to October 
14, 2025.  In total, 16,133,500 warrants were exercised at a weighted average exercise price of $0.12 for 
aggregate gross proceeds of $2,000,520.  $424,258 of aggregate issue date fair value was moved from warrant 
reserve to share capital. 
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9. SHARE CAPITAL (Continued) 

Warrant Expiries  

On September 6, 2024, 80,000 warrants issued on December 31, 2021, having an exercise price of $0.35 
expired unexercised.  Issue date fair value of $5,392 was moved from warrant reserve to deficit. 

On September 6, 2024, 578,000 warrants issued on March 30, 2022, having an exercise price of $0.35 expired 
unexercised.  Issue date fair value of $39,362 was moved from warrant reserve to deficit.  218,000 of these 
were held by a director of the Company. 

On September 6, 2024, 680,000 warrants issued on May 31, 2022, having an exercise price of $0.35 expired 
unexercised.  Issue date fair value of $46,444 was moved from warrant reserve to deficit. 

On May 30, 2025, 51,000 finder warrants issued on May 31, 2023, having an exercise price of $0.15 expired 
unexercised.  Issue date fair value of $4,544 was moved from warrant reserve to deficit. 

As at December 31, 2025, the following warrants were outstanding. The warrants entitle the holders to 
purchase the stated number of common shares at the exercise price on or before the expiry date, subject to 
and acceleration clause, as noted below: 

 
 

Issue Date 

 

Warrants 
Outstanding 

 

Exercise 
Price 

Weighted Average 
Remaining Life 

(years) 

 
 

Expiry Date 

 

Issue Date  
Fair Value 

June 23, 2023 736,350 $0.20 0.48   June 23, 2026(1) $     67,450 

July 18, 2024 1,500,000 $0.25 3.55   July 18, 2029(1) 71,100 

 2,236,350 $0.23 2.53  $   138,550 

(1) These warrants are subject to a potential acceleration clause should the trading price of the common shares equal 
or exceed $0.40 for any five (5) non-consecutive trading days over a 365-day period. 

The weighted average remaining contractual life of warrants outstanding as at December 31, 2025 is 2.53 
years (December 31, 2024 – 2.01 years) at a weighted average exercise price of $0.23 (December 31, 2024 
- $0.15). 

The Company follows the fair value method of accounting for warrants using the Black-Scholes option 
pricing model. The issue date fair values of warrants issued were calculated based on the following 
assumptions: 

 
Issue Date 

 
Stock 
Price 

 
Exercise 

Price 

Risk-free 
Interest 

Rate 

Expected 
Stock Price 
Volatility 

Expected 
Life       

(in years) 

Expected 
Dividend 

Rate 

Expected 
Forfeiture 

Rate 
March 5, 2024 $0.051 $0.12 4.04% 144% 2 0% 0% 
July 18, 2024 $0.063 $0.25 3.34% 132% 5 0% 0% 
November 15, 2024 $0.049 $0.12 3.15% 140% 2 0% 0% 
June 27, 2025 $0.053 $0.12 2.60% 115% 2 0% 0% 
September 5, 2025 $0.053 $0.12 2.54% 115% 2 0% 0% 
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10. RELATED PARTY TRANSACTIONS AND KEY MANAGEMENT COMPENSATION 

Key Management Compensation 

In accordance with IAS 24, key management personnel are those persons having authority and responsibility 
for planning, directing and controlling the activities of the Company directly or indirectly, including any 
directors (executive and non-executive) of the Company. Key management of New Break includes the 
President who also serves as the Chief Financial Officer and the Chief Executive Officer (formerly Vice-
President, Exploration). 

 For the years ended 
December 31, 

 2025 2024 

Management fees and benefits $ 128,100 $ 163,706 
Management fees included in exploration and evaluation 90,000 90,000 

Total fees paid to management   218,100  253,706 

Share based payments 716,220 - 

Total compensation for management and directors $     934,320 $     253,706 

   
Exploration and evaluation, and consulting fees charged 
by a geological consulting company, the President & CEO of which, 
is also a director of New Break (1) 

 
 

$        66,085 

 
 

$      130,946 

(1) Effective February 8, 2025, this geological consulting company is no longer a related party following the 
resignation of the director from the board of the Company. 

Related Party Transactions 

Related parties include the Board of Directors, senior management, Control Persons, close family members 
and enterprises that are controlled by these individuals as well as certain persons performing similar functions.   

On March 5, 2024, the Company completed a non-brokered private placement for gross proceeds of $20,000 
through the issuance of 250,000 units at a price of $0.08 per unit.  A company owned by an officer of the 
Company subscribed for 125,000 of the units for proceeds of $10,000 and was issued 125,000 warrants 
exercisable at $0.12 for a period of 24 months. 

On July 18, 2024, the Company completed a non-brokered private placement for gross proceeds $165,000 
through the issuance of 1,500,000 F-T units at a price of $0.11 per F-T unit.  Two shareholders, who together 
are a Control Person, subscribed for all of the F-T units and were issued an aggregate of 1,500,000 warrants 
exercisable at $0.25 for a period of 60 months.   

On September 6, 2024, 218,000 warrants held by a director of the Company, issued on March 30, 2022, 
having an exercise price of $0.35 expired unexercised.   

On November 15, 2024, the Company completed a non-brokered private placement for gross proceeds of 
$457,950 through the issuance of 6,106,000 units at a price of $0.075 per unit.  A company owned by a then 
director of the Company subscribed for 1,350,000 of the units for proceeds of $101,250 and was issued 
1,350,000 warrants exercisable at $0.12 for a period of 24 months. 

Effective May 9, 2025, stock options to purchase up to 450,000 common shares of the Company at a price 
of $0.10 per share, granted to a former director and a consultant who is also a former director, on November 
19, 2021, expired unexercised in accordance with the terms of the Plan.   
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10. RELATED PARTY TRANSACTIONS AND KEY MANAGEMENT COMPENSATION (Continued) 

Effective May 23, 2025, stock options to purchase up to 200,000 common shares of the Company at a price 
of $0.10 per share, granted to a former director of the Company on November 19, 2021, expired unexercised 
in accordance with the terms of the Plan.   

On June 27, 2025, the Company completed the first tranche of a non-brokered private placement offering 
through the issuance of 1,252,000 Units at a price of $0.075 per unit for aggregate gross proceeds of $93,900 
and 2,550,000 F-T Shares at a price of $0.085 per F-T Share for aggregate gross proceeds of $216,750.  700,000 
of the Units and 2,350,000 F-T Shares were purchased by two shareholders who together are a Control Person 
of the Company. 

On July 31, 2025, the Company completed the second tranche of a non-brokered private placement offering 
through the issuance of 1,500,000 F-T Shares at a price of $0.085 per F-T Share for aggregate gross proceeds 
of $127,500.  600,000 of the F-T Shares were purchased by a shareholder who is a Control Person of the 
Company. 

On September 5, 2025, the Company completed the third and final tranche of a non-brokered private 
placement offering through the issuance of 6,188,000 Units at a price of $0.075 per unit for aggregate gross 
proceeds of $464,100 and 1,150,000 F-T Shares at a price of $0.085 per F-T Share for aggregate gross proceeds 
of $97,750.  1,000,000 of the Units and 1,000,000 F-T Shares were purchased by a shareholder who is a 
Control Person of the Company. 

On October 10, 2025, 1,000,000 warrants having an exercise price of $0.15 and 5,175,000 having and exercise 
price of $0.12, were exercised.  The 1,000,000 warrants at $0.15 and 2,075,000 of the warrants at $0.12, were 
exercised by two shareholders who together are a Control Person of the Company. 

On December 3, 2025, stock options to purchase 250,000 common shares of the Company at a price of 
$0.10 were exercised for proceeds of $25,000 by a director of the Company.   

As at December 31, 2025, $19,141 (December 31, 2024 - $97,058) included in accounts payable and accrued 
liabilities was owing to related parties, including $nil (December 31, 2024 - $56,550) owed to a geological 
consulting company, the President and Chief Executive Officer of which, was also a director of New Break 
until February 8, 2025. These amounts are unsecured, non-interest bearing, with no fixed terms of repayment. 

11. LOSS PER SHARE 

Net loss per share has been calculated by dividing the net loss for the period by the weighted average number 
of common shares outstanding during the period. The effect of stock options and warrants was anti-dilutive 
and hence, the diluted loss per share equals the basic loss per share. 
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12. INCOME TAXES 

a. Provision for Income Taxes 

Major items causing the Company’s effective income tax rate to differ from the combined Canadian federal 
and provincial statutory rate of 26.5% (2024 – 26.5%) were as follows: 

 

 For the years ended 
December 31, 

 2025 2024 

Loss before income taxes $     (791,131) $   (809,229) 

Expected income tax recovery based on statutory rate $ (210,000)   $   (214,000) 
Adjustment to expected income tax benefit: 

Share-based compensation 
 

286,000 
 

- 
Flow-through renunciation 223,000 98,000 
Expenses not deductible for tax purposes          (196,000) 8,000 
Benefit of tax assets not recognized             (14,000) 121,000 
Other           (45,000) 4,000 
Flow-through premium recovery (44,000) (17,000) 

Deferred income tax provision (recovery) $ - $ - 

b. Deferred Income Tax 

Deferred income tax assets have not been recognized in respect of the following deductible temporary 
differences: 

 December 31, 
2025 

December 31, 
2024 

Non-capital loss carry-forwards $    1,671,400 $       1,923,800 
Share issue costs 7,000 22,000 
Mineral property costs 1,119,000 901,000 

Total $    2,797,400 $       2,846,800 

Deferred tax assets have not been recognized in respect of these items because it is not probable that future 
taxable profit will be available against which the Company can use the benefits. 

c. Non-capital Losses Carried Forward 

The Company has approximately $1,671,400 (2024 - $1,923,800) of non-capital losses as at December 
31, 2025 available to be carried forward against future taxable income. These non-capital losses will expire 
as follows: 

 
Year of Expiry 

December 31, 
2025 

2038        $       - 
2039 - 
2040 104,200 
2041 328,400 
2042 213,200 
2043 591,800 
2044 433,800 

 $     1,671,400 
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13. COMMITMENTS AND CONTINGENCIES 

As at December 31, 2025, the Company had a commitment to spend $1,009,800 (December 31, 2024 - 
$165,000 by December 31, 2025) on eligible CEE, from amounts raised from flow-through financings, by 
December 31, 2026. 

Flow-Through 

Flow-through common shares require the Company to incur an amount equivalent to the proceeds of the 
issued flow-through common shares on eligible qualifying CEE.  Certain interpretations are required to 
assess the eligibility of flow-through expenditures that if changed, could result in the denial of renunciation.  
The Company has indemnified current and previous flow-through subscribers for any tax and related costs 
payable by them in the event the Company does not incur the required exploration expenditures.  No 
amounts have been recorded in these financial statements for potential liabilities relating to these 
indemnities as a triggering event has not taken place.   

During 2025, the Company issued an aggregate of $442,000 in flow-through shares on June 27, July 31 and 
September 5, 2025, and recorded an aggregate flow-through share premium liability of $166,400.  As eligible 
CEE is incurred, the amount is drawn down as income through the statement of loss.  The entire amount 
of $442,000 was subsequently spent on CEE during 2025, and the Company recorded a flow-through share 
premium recovery of $166,400 in the statement of loss.  During the year ended December 31, 2024, the 
Company incurred $401,062 in eligible CEE and recorded a flow-through share premium recovery of 
$63,683 in the statement of loss.  On December 30, 2025, the Company issued $1,009,800 in flow-through 
shares and is committed to spend this amount on eligible CEE by December 31, 2026.  The Company 
recorded a flow-through share premium liability of $252,450.  This amount will be amortized into the 
statement of loss during 2026 as the Company incurs eligible CEE. 

Environmental 

The Company’s exploration and evaluation activities are subject to laws and regulations governing the 
protection of the environment. These laws and regulations are continually changing and generally becoming 
more restrictive.  The Company believes its activities are materially in compliance with all applicable laws 
and regulations.  The Company has made, and expects to make in the future, expenditures to comply with 
such laws and regulations. 

Contingent Payments and Commitments 

The Company is party to certain consulting agreements that contain clauses that could require additional 
aggregate payments of $198,000 upon termination without cause and $396,000 upon termination in 
connection with a change of control.  As a triggering event has not taken place, the contingent payments 
have not been reflected in these financial statements. 
 

14. SUBSEQUENT EVENTS 

 Exercise of Stock Options 

On January 9, 2026, stock options to purchase 50,000 common shares of the Company at a price of $0.10 
were exercised for proceeds of $5,000 by a consultant to the Company.   

On January 20, 2026, stock options to purchase 200,000 common shares of the Company at a price of $0.10 
were exercised for proceeds of $20,000 by a consultant to the Company.   

On March 23, 2026, stock options to purchase 100,000 common shares of the Company at a price of $0.10 
were exercised for proceeds of $10,000 by a consultant to the Company. 



Notes to the Financial Statements 
For the years ended December 31, 2025 and 2024 
(Expressed in Canadian Dollars) 

34 | P a g e 

 

 

 
14. SUBSEQUENT EVENTS (Continued) 

 Acquisition of Mineral Claims 

On February 27, 2026, New Break acquired a 100% interest in four additional mineral claims in English and 
Zavitz Townships within the Moray property boundary from two vendors in exchange for $16,000 in cash 
and 80,000 common shares of New Break at an estimated fair value of $22,000, based on their market price 
of $0.275 per share. 

Receipt of Other Amount Receivable  

On March 2, 2026, the Company received a payment of $200,000 from the Ontario Ministry of Energy and 
Mines pursuant to OJEP, in respect of certain exploration and evaluation expenditures incurred at the Moray 
gold project for the period April 1 to December 31, 2025 (see also Note 7). 

Exercise of Warrants 

On April 20, 2026, warrants to purchase 5,000 common shares of the Company at a price of $0.20 were 
exercised for proceeds of $1,000. 

 


